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REPLY COMMENTS OF THE SOLAR ALLIANCE ON THE PROPOSED 
DECISION OF PRESIDENT PEEVEY  

 
Pursuant to Rule 14.3 of the Commission’s Rules of Practice and 

Procedure, the Solar Alliance respectfully submits these reply comments on the proposed 

decision (PD) of Commission President Michael R. Peevey entitled, Order Addressing 

Community Choice Aggregation Net Energy Metering Service Option, dated January 15, 

2008, which proposes billing requirements for the offering of Net Energy Metering 

(NEM) to Community Choice Aggregation (CCA) customer-generators.  

I. DISCUSSION  

  
The Solar Alliance appreciates the opportunity to provide these comments on the 

proposed framework for offering NEM to CCA customer-generators wherein multiple 

parties are involved in providing a customer-generator with their bill for electric service. 

The Solar Alliance agrees that CCA customers should have access to NEM and that rules 

for offering NEM to CCA customer-generators must be carefully crafted to avoid 

creating a disincentive for NEM-eligible customer-generators to take CCA service, and 

thus support the Proposed Decision.  
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After reviewing the Proposed Decision, the Solar Alliance believes the billing 

proposal contained in the PD establishes a framework which meets these goals.  From the 

viewpoint of a customer-generator deciding whether to move to a CCA, the proposal 

establishes rules which result in a NEM-eligible customer-generator receiving the same 

type of credits under either CCA or investor-owned utility (IOU) service.  The proposal 

also places responsibility for determining each credit with the entity currently charged 

with that task under the general CCA rules.  For these reasons, the proposal does not 

place a CCA or an IOU at a competitive disadvantage in the customer-generator’s 

decision-making process.  

However, the Solar Alliance agrees with the opening comments of Pacific Gas 

and Electric Company (PG&E) on the PD that the treatment of Renewable Energy 

Credits (RECs) should be consistent for bundled customers and CCA customers.  As 

expressed in our comments, filed on September 14, 2007, the Solar Alliance continues to 

believe that in order to maintain competitive neutrality between CCAs and IOUs in the 

customer-generator’s decision-making process, a NEM-eligible customer-generating 

taking service with a CCA should not be required to relinquish the RECs generated by 

their solar energy system absent a separate transaction for the sale of the RECs produced 

by the solar energy system.  

This interpretation is consistent with D.07-01-018’s finding that customer-

generators should retain ownership of their RECs despite the receipt of ratepayer 

incentives, including NEM incentives.  For customers who have received incentives 

under the California Solar Initiative, the Self Generation Incentive Program, and 

renewables incentive programs, clarifying that these customers will continue to retain 
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ownership of RECs produced by their systems absent a voluntary sale of their RECs 

should they choose to move to a CCA will ensure these customers have opportunities 

similar to those of bundled customers.  Moreover, no party has opposed the request by 

PG&E and the Joint Solar Parties for this clarification in comments filed to date.   

For these reasons, the Solar Alliance respectfully requests that the Commission 

reconsider this issue and supports the language proposed by PG&E in its comments on 

the PD. 

II. CONCLUSION  

  
With the minor clarification requested herein, the Solar Alliance supports the 

proposal contained in the Proposed Decision.  

 
Respectfully submitted this February 11th, 2008 at San Francisco, California. 

GOODIN, MACBRIDE, SQUERI, 
DAY & LAMPREY, LLP 
Michael B. Day 
Joseph F. Wiedman 
505 Sansome Street, Suite 900 
San Francisco, California  94111 
Telephone: (415) 392-7900 
Facsimile: (415) 398-4321 

By    /s/ Joseph F. Wiedman   
 Joseph F. Wiedman 

Attorneys for Solar Alliance 
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